South Asia Daily Briefing
By Kaswar Klasra

The strategic landscape of South Asia is undergoing a profound transformation as 2026 begins,
marked by a decisive shift from internal stabilization to aggressive regional positioning.

The "clouds of war" hanging over the Middle East have catalyzed a rare convergence between
Islamabad and Riyadh, with Pakistan emerging as a central pillar of Islamic military logistics.

Simultaneously, the China Pakistan Power Corridor has transitioned into a "Phase II"
industrialization sprint; this is no longer just about keeping the lights on in Lahore, but about
embedding Chinese manufacturing into the very fabric of the Indus Valley to bypass volatile
maritime routes.

However, this consolidation of the China-Pakistan-Bangladesh axis is creating a "containment
anxiety" in New Delhi. While India navigates a high-friction trade environment with a
protectionist Washington, it is doubling down on maritime denial in the Indian Ocean.

For international observers, the takeaway is clear: the region is no longer a collection of
bilateral disputes but a synchronized theater of Great Power competition. The primary risk for
2026 is a miscalculation where economic corridors and military pacts overlap in the contested
waters of the Bay of Bengal.

1. Saudi-Pakistan SMDA: Expanding the Islamic Military Footprint

This exclusive report analyzes the new Strategic Mutual Defence Agreement between Riyadh
and Islamabad, facilitating a $1.5 billion arms deal. As clouds of war gather in the Middle East,
Pakistan’s JF-17 jets are becoming a cornerstone for regional collective security.
https://www.aljazeera.com/news/2026/1/16/saudi-to-sudan-can-pakistan-expand-military-
footprint-across-arab-world

2. PM Shehbaz Expedites Phase II of China-Pakistan Power Corridor

During a high-level meeting with Chinese Vice Minister Sun Haiyan, Prime Minister Sharif
reaffirmed Pakistan's "iron-clad" alliance. The discussions focused on the China-Pakistan
Power Corridor's next phase, aiming to stabilize Pakistan’s energy grid and industrialize the
CPEC special zones. https://cpecinfo.com/pm-shehbaz-calls-for-timely-implementation-of-
cpec-projects-to-boost-ties-with-china/

3. India Tightens Maritime Borders Amid Regional Security Shifts

The Indian Directorate General of Shipping issued a directive banning foreign entities from
unauthorized maritime training. This move reflects New Delhi’s tightening grip on its maritime
domain as it navigates a cooling relationship with Washington and rising tensions nearby.
https://maritimefairtrade.org/dg-shipping-bans-foreign-entities-from-maritime-training-in-
india/
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4. Trump’s Tariff Shock: India Braces for 2026 Trade Volatility

Deloitte India advisors warned that the upcoming 2026 budget must include a "shock absorber"
for MSME:s facing aggressive US tariffs. The shifting trade map is forcing India to pivot toward
European and domestic  markets to maintain its  economic  resilience.
https://m.economictimes.com/news/economy/foreign-trade/budget-2026-nirmala-sitharaman-
trade-resilience-fund-msmes-trump-tariffs-global-tensions/articleshow/126557843.cms

5. Bangladesh-Pakistan Maritime Thaw Reshapes Bay of Bengal Trade

In a significant departure from previous years, the first direct cargo vessel from Pakistan
docked at a Bangladeshi port today. This milestone signals a strategic realignment in Dhaka’s
foreign policy, prioritizing economic diversification over traditional, exclusive regional
dependencies. https://www.cescube.com/vp-shifting-triangle-in-south-asia-assessing-the-
potential-of-china-pakistan-bangladesh-cooperation

6. UN Security Council: Pakistan Warns Against Interference in Iran

Addressing the UN, Pakistan's envoy rejected external military or political interference in
neighboring Iran. Islamabad emphasized that any escalation could trigger regional "clouds of
war," advocating for a diplomatic resolution to maintain the fragile stability of the border.
https://www.dawn.com/news/1967288

Smog Alert: 1,200 Brick Kilns in Nepal Begin Seasonal Firing

Environmental experts warn of a sharp decline in air quality as nearly 1,200 brick kilns across
Nepal started seasonal operations today. Using low-grade coal, these kilns are expected to
significantly increase pollution levels in the Kathmandu Valley and surrounding areas.
https://kathmandupost.com/health/2026/01/16/smog-alert-nearly-1200-brick-kilns-in-nepal-

start-firing

7. Sri Lankan Police Extradite Key Fugitives Under Red Notice

Sri Lankan authorities successfully brought back three major suspects, including two organized
criminals and one woman wanted for money laundering, from Dubai. This operation is part of
an intensified crackdown involving 95 red notices against criminals hiding in foreign
jurisdictions. https://www.dailymirror.lk/print/breaking-news/Three-suspects-arrested-in-
Dubai-brought-back-to-Sri-Lanka/108-330485
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