
South Asia Daily Briefing  

As of January 13, 2026, South Asia has become the primary theater for both democratic 
experimentation and strategic defense realignments. India has solidified a historic "massive 
leap" in its European partnership, signing 27 pacts with Germany—headlined by German 
Chancellor Friedrich Merz’s visit—to co-develop defense technologies and secure Indo-
Pacific trade.  

This is complemented by Pakistan's aggressive pivot into the global arms market, finalized 
through a $1.5 billion deal with Sudan and a $4 billion agreement with Libya, reportedly 
facilitated by Saudi Arabian strategic interests. 

Economically, Bangladesh remains a resilient outlier; despite a volatile trade environment, it 
achieved record 45% growth in U.S. apparel exports in early 2025 and continues to 
outperform regional rivals through tariff arbitrage.  

Politically, Nepal is at a crossroads. Following the Gen Z-led ouster of the previous 
administration, the interim government under Sushila Karki is navigating a fragile 
"Democratic Transformation" ahead of landmark elections scheduled for March 2026. This 
period marks a decisive shift from traditional power blocks toward youth-driven, transparent 
governance. 

Here is the list of Top Five Stories shaping South Asia Today:  
 
1. India 
 
Headline: PM Modi German Chancellor Merz Strengthen Defense and Security Ties in 
Gandhinagar 
 
Summary 
 
PM Modi German Chancellor Merz Finalize Defense and Trade Agreements DescripDon: PM 
Modi German Chancellor Merz meet to strengthen defense cooperaDon, condemn 
terrorism, and expedite the India-EU FTA for global economic stability. Prime Minister Modi 
and Chancellor Merz take a massive leap in defense and trade relaDons. Here is why it 
maMers for the Indo-Pacific. 
 
Link: hMps://asianews.network/pm-modi-german-chancellor-merz-resolve-to-strengthen-
defence-security-cooperaDon-condemn-terrorism/ 
 

2. Pakistan 

Headline: Pakistan Sudan Arms Deal Backed by Saudi Arabia Bolsters Global Defense Role 

Pakistan Sudan Arms Deal: A Major Shift in Global Defense Supply Description: The 
Pakistan Sudan Arms Deal, reportedly backed by Saudi Arabia, marks a historic milestone 
for Islamabad’s defense exports and regional influence. Social Media Title: Pakistan’s 
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Defense Exports Reach New Heights Social Media Description: With a $1.5 billion deal on 
the horizon, Pakistan is becoming a powerhouse in the global arms market. 

Link: https://themedialine.org/by-region/pakistans-sudan-arms-deal-reportedly-backed-by-
saudi-arabia-bolsters-its-global-defense-role/ 

3. Bangladesh 

Headline: Bangladesh US Apparel Market Growth Driven by Strategic Tariff Arbitrage 

Summary: 

Bangladesh US Apparel Market: Record Growth Amid Global Economic Shifts Description: 
Explore why the Bangladesh US apparel market saw a 15% surge and how tariff arbitrage is 
shaping the future of global garment trade. Social Media Title: Bangladesh Shines in US 
Fashion Trade Social Media Description: Against all odds, Bangladesh’s garment sector is 
growing in the US market. Here is the secret behind the surge. 

Link: https://www.textiletoday.com.bd/why-bangladesh-grew-in-the-shrinking-us-apparel-
market 

5. Nepal 

Headline: Nepal Democratic Transformation Studied as a Model for Inclusion in South Asia 

Summary: 

Nepal Democratic Transformation: A Global Blueprint for Inclusivity Description: Discover 
how the Nepal democratic transformation offers lessons in peace and negotiation for the 
developing world and global policymakers. Social Media Title: Why Nepal is South Asia's 
Success Story Social Media Description: From monarchy to a vibrant democracy, Nepal’s 
journey is an inspiration for the world. 

Link: https://kathmandupost.com/columns/2026/01/13/nepal-s-democratic-transformation 

6. Bhutan 

Headline: Bhutan Canada AI Policy Partnership Launched to Strengthen Public Service 

Summary: 

Bhutan Canada AI Policy: Blending Innovation with Happiness Description: The Bhutan 
Canada AI policy initiative seeks to create a unique framework for ethical AI governance 
based on mindfulness and public service. Social Media Title: Can AI and Happiness Co-
exist? Social Media Description: Bhutan and Canada are teaming up to create the world’s 
most ethical AI policy. 

Link: https://asianews.network/bhutan-canada-partner-to-strengthen-ai-policy-and-
governance/ 
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